
The Board of Directors of Export Processing Zone Authority (EPZA) has noticed 
that most investors apply for renewal of licenses after the expiry contrary to
requirements of regulation 16(4)  of the Export Processing Zones (General)
Regulations, 2003 (the EPZA regulations) which requires them to apply for
renewal Three (3) months before expiry.

The Board has also noticed that some investors submit Quarterly and Annual
Returns late while others do not submit at all contrary to regulation 17(3) of the
EPZA Regulations, which requires the same to be submitted within fifteen (15)
days from the last day of the quarter or year.

PENALTIES

Cognizant of these gross non-compliances the Board through Circular No.
BD.279/959/01/156 has introduced penalties for such misconduct, which shall
apply for quarterly returns after the quarter ending on 30th September 2023.

EPZA
NON-COMPLIANCE



Scheduled of Penalties for Non-Compliances 

S/N Nature of non-compliance Penalty charge 

1. Delay paying Lease Rental Fees 5% of the fee due compounded monthly 

2. Delay to submit Application for Renewal of License USD 5 per day from the date of expiry of the 
license until the date when the formal 
application is lodged 

3. Subletting and transferring without EPZA consent 25% of the annual rental fee payable to 
EPZA 

4. Borrowing without consent 1% of the amount borrowed 

5. Hiring of the unregistered contractor,consultant, 
sub-contractor, or any other service provider 

$1000 

6. Violation of approved business plan activity without 
permission 

$1000 

7. Delay to submit Quarterly Returns  A penalty fee of USD 1000 for failure to 
submit by the 15th day after the quarter 
ended and thereafter 10% of the penalty fee 
for each month delayed. Termination 
services after the lapse of the quarter (3 
months). 
Charges for restoration of services are 100% 
of total unpaid returns in addition to the 
penalty for lack of submission as stated 
above.  

8. Penalty for submission of false returns  50% of the amount of penalty fee for non-
submission 

9. Construction without a valid EPZA Building permit 
fee 

A minimum penalty of USD 2,000 or Tshs. 
50,000,000 where conviction is involved as 
per SEZ Regulation 50 

10. Penalty to occupy the development area without a 
valid permit 

USD 1000 or Tshs. 50,000,000 where 
conviction is involved as per SEZ Regulation 
50 

11. Non-compliance with approved building plans $ 1,000 per case 

12. Violating building standards and conditions (other 
than those listed above) 

$ 500 per case 

13. Permit for extension of the construction permit (18 
months period) 

$200 per request 

14. Permit for alteration of an existing structure $0.10 per square meter of the affected area 

15. Erection of office sign and or warehouse signpost $50 per case 

16. Penalty for extension of construction beyond 
approved period without permission 

$500 per case 

17. Penalty for the erection of a sign without a permit $200 

18. Penalty for transfer or sublease without a permit 25% of the annual rental fee payable to 
EPZA 

19. Penalties for maintaining a labour camp or worker 
accommodation without authorization 

$200  per person 

20. Penalty for hiring staff without work permits and 
residence permits 

$2000 per person 

21. Minor HSE violations $500 per incident 

22. Acts causing or having the potential to damage 
onsite infrastructure  

$1000 per case 

23. Hiring or use of the unregistered contractor, sub-
contractor, or any other service provider 

$1000 

 



Florian Mutagwaba (Advocate)
Manager – Corporate Services

AUTHOR

Our PKF Contacts

Dar-es-Salaam
Girl Guides Building, 1st Floor Tower B
Kibasila Street, Upanga
P.O. Box 7323 – 11102, Dar-es-salaam, Tanzania
Tel: +255 784 520 097, +255 222 152 501/3/4
E-mail: pkftz@pkfea.co.tz

Malindi
Malindi Complex Building,
1st Floor Malindi Lamu Road
P.O. Box 5572 – 80200, Malindi, Kenya
Tel: +254 722 209 620
Email: pkfmld@ke.pkfea.com

Kampala
Kalamu House, Plot 1B, Kira Road
P.O. Box 24544, Kampala, Uganda
Tel: +256 312 305800
E-mail: pkfkam@ug.pkfea.com

Mombasa
Pereira Building, 1st Floor
Pramukh Swami Maharaj Road
P.O. Box 90533 – 80100 Mombasa, Kenya
Tel: +254 41 2226 422/3, +254 724/733 563 668
E-mail: pkfmsa@ke.pkfea.com

Kigali
KG 5 Avenue, 44 Kacyiru
P.O. Box 341 Kigali, Rwanda
Tel: +250 788 386 565, +250 788 454 746
E-mail: pkfkgl@rw.pkfea.com

Nairobi
Kalamu House, Grevillea Grove, Westlands
P.O. Box 14077 – 00800 Nairobi, Kenya
Tel: +254 20 427 0000/ 0732 144 000
E-mail: pkfnbi@ke.pkfea.com

Nakuru
Westside Mall, 4th Floor
Junction of Kenyatta Avenue and
West Road P.O. Box 1236 – 20100
Nakuru, Kenya
Tel: +254 51 2211 906, +254 796 015 656
E-mail: pkfnku@ke.pkfea.com

Disclaimer
This article is prepared for guidance only and is not a substitute for professional advice. Whilst every care has been exercised in ensuring the
accuracy of the information contained herein, we will not accept any responsibility for error or omissions or for any action taken without
appropriate professional advice. This alert is for exclusive use by the clients of PKF Advisory Limited and its associates and no part of it may
be reproduced without our prior written consent.

PKF Advisory limited is a member firm of the PKF International Limited family of legally independent firms and does not accept any
responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms. 


